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requisite to attain security. When, therefore, the monopoly of
the Bank was, to a certain extent, broken up in 1826, they ex-
pected to enjoy similar prosperity and safety to what Scotland had
done, and when, after an experience of fourteen years, they found
that the joint stock banks were scarcely more secure, and equally
ill-managed as the private banks, great and bitter disappointment
ensued, and joint stock banking became a bye-word of reproach

But, in truth, the causes of this are very evident. In Scotland
the growth of banking has been extremely gradual. The first
joint stock bank was founded in 1695, the second in 1727, the
next in 1747, and, except a few country ones, no new one of any
magnitude was founded till 1810. The consequence was that
they gradually expanded with the increasing wealth of the country.
They grew with its growth. Moreover, they correspondingly
increased their capital. They acquired great experience, after
committing many errors, which brought them to the bnnk of
destruction. When the country required additional accommo-
dation, it was done chiefly by throwing out branches from the
parent establishments in the metropolis, so that they had all the
experience and effective control of the superior officers. At present,
there are but ten distinct establishments in the country, but
these have 901 branches extending into every village in the king-
dom, so that banking accommodation is ample and abundant.
But these are all independent institutions, depending upon their
own wealth and resources, and except, perhaps, in the case of a
sudden run upon one of them, never seeking assistance from each
other. To suppose that the English system of joint stock banking
bore any similarity to this would be a most egregious fallacy, and
it was this difference chiefly which led to those disastrous conse-
quences which so completely falsified the expectations which were
formed on the introduction of Joint Stock Banking into this
country

19. There are, in truth, laws of nature in the industrial
world, as well as in the moral and physical world; and a sys-
tematic attempt to violate these terminates in disaster, as surely
and as certainly as a systematic disregard of the laws of nature in
the physical world. It may be a long time before the mischief is
developed, nay, for a considerable time, the results may appear